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Large Loads

Bullhead City Council




Warm Springs

MECs
Ce rtificated
Service Area

Designated
by the ACC

MEC’S POSITION ON LARGE LOADS & DATA CENTERS

* MEC has an obligation to serve.

| * Obligated to offer services, but

not at rates that negatively affect
existing members.

* All large electric loads are
treated equally.
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MEC RESIDENTIAL BILLS (974 kWh)

Comparing Transmission & Energy Rates and Customer Charge (No PPA)
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Large Loads are Attracted to Mohave County

Rates

Base Rate - kWh

Second

Demand Charge
5,300 KW

Customer Charge

Total w/ 2.5 MWh

Mohave Electric has the lowest overall
tariff rates for large load businesses.

Large Industrial Rates - Primary Service

MEC APS NEC GCEC TEP DVEC TEC SSVEC
$0.059554 $0.0421 $0.075 $0.058744 $0.076509 $0.060904  $0.084010 $0.0882 $0.0991
0.05564 /
4.459 / KW 0.0691 / kWh
S / el /
$12.08 $17.29 $9.07 $0.024431 / $19.97 $10 $10 $7.50
kWh
$200 $265 $500 $81.50 $950 $60 $1,000 $400
$211,679.70 | $219,774.29 $221,335.17 $240,972.14  $250,157.50  $257,589.30  $260,918.76  $272,383.20  $280,255.97




MEC Has Been Serving Large Loads Since 1959

* Project Burro 300 MW (proposed)

* Steel Products Producer 50 -100 MW
* Mining Operations 2-10 MW

* Limestone Quarry 2-7 MW

e Food Distributor 2-5 MW
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LARGE LOADS & DATA CENTERS

* Large electric loads require careful evaluation
* Determine infrastructure requirement
* Establish upfront customer costs

* Negotiate an Energy Service Agreement (ESA)




W rE T ARG o At conTEDe

LARGE LOADS & DATA CENTERS

Co-ops applied for streamlined process.
April 16, 2026

Arizona Corporation Commission approved.
August 12, 2026

Protects existing members from any
negative financial or reliability impacts.
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ACC Approves ESA — National Coverage August 2026
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No - A borderline agreement
between Customer, MEC, and
neighboring utility is needed to be
approved by the ACC.

&

Complete a Class B
Membership Application.

]
: ‘ ‘ = ¥ Is the location @
“ pa— within MEC's
service territory?
Customer contacts Determine Identify point of 3
MEC Senior requested load. interconnection.
Management. i
= S J .
L Yes - Complete
:.l the Class B
—Q Membership
Application.
~ " 0 L O——
Negotiate an
LI\ Determine Establish - Energy Service Build out
infrastructure —* upfront H—’ —— [Agreement (ES AJ —’ electric
requirements. customer costs. AP iththe jorge load qQID @ extension.
approved by the ACC.
J e y, J \ J

Complete
interconnection
and energize

service.




BMOHAVE ELECTRIC
COOPERATIVE, INC

928 Hancock Road, Bullhead City, AZF 86442
928-TH3-1100 Fax: 928-TH3-TA57

mservice@mohaveelecinic com

CLASS B MEMBERSHIP APPLICATION
Please Print — Complete All Lines

Business Mame

Office Use Only
Date:
Deposit Fee:
Membership #:

Service Address

Mailing Address

City State Zip
Phone TAXN 1IWSSH
Authorized Agent(s)
Email Address
Additional Information
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e Cownperalive.

T Applicest will, when cleciric encrgy becomes availahle, rll.ll.lll.‘-L frem the
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OFFICER PRINT MAME

Mohave Electric’s Class B
Membership Agreement
Approved September 2024

e At Develpers Own Risk

eLong Term Rate Stability

e Protects Patron’s Capital
in Clause 10



MEC’s Patronage Capital
Credits are only for Class A
Members and are protected by
MEC Bylaws and the Class B
Membership Application

Approved September 19, 2024

OHAVE

electric cooperative
A Touchstone Energy” Cooperative &2

Bylaws

Amended September 19, 2024

Section 8. Member Classes,

The Coaperative has the authority o group Blemb
("Member Classes™):

{ah Class A Member: Any M
Caooperative Service under the terms of the Cooperatives retail tanill approved
by the Arizona Corporation Commission; or

mbir the following classes

using, Of reguesting or agreeing W use, a

or requesting or agresing o use,

(b} Class B Memb:r Any Member usi
¥ i 1 that is nat ..mumtul Lo Lhe

ember Upan the
Iu ning that \lunl:gr i no Jl-llh qualified 1o be a member of
Member LLm the Coaperative unilaterally may rechssafy the Member. Each

Class A M same rights and obligations,
excepl that shall only be allocated capital credits which
are allocated 1o the Cooperative by a thisd parly on such Clas B

Member's behald,

"( ooperative Service” means any eleciric emergy or other good or service
(s determined by the Board of Directors) generaled, transmitted, distrbuted,
sald, sugplied, furnished, ar otherwise provided by the Cooperative.

ARTICLE IL KIGHTS AND LIABILITIES OF MEMBERS

Section 1. Property Interest of Members.

Upan dissolution, afier

{a} Al debts and aes of Lhe Cooperative shall have been paid and

(b) All capital fu | have been retired as provided
2 asiets of the Cooperative shall

ers in the propartion

e total patronage of all

ding the date of the I af the

poperative shall niot have been in

certificate of dis

fior such period, dusing the period of its existence.

exislence

Section 2. Non-liability for Debts of the Cooperative.
The private properly of the members shall be e
Liability for the debis of the Cooperative and no membe
respanshle for any debts oo liabdlities of the Cooperative.

Pt fram execution or sther
shall be liable or

ARTICLE 1L MEETING OF MEMEERS

Section L Voting Districts.
There shall be three dist;

15 and each district shall be represented by three
directors.

MNotice: In accordance with Section 2 of Article 111, the Board of Direclors
has taken action o redelineate the districts. Maps of each district showing
the current boundaries along with their descriptions are available al the
Mohave Electric Cooperative Service Office, 928 Hancock Road, Bullhead

City, AZ B6IAL.

Section 2. [
Mot less than

r District Boundaries,

sl that
irregularities i representa have d.uxlu-pn.ﬂ wh ted by
a redelineation of districts, the Beasd of Directoss shall recomstroct the districes
50 that each shall contain, as nearly as possible, the same aumber of menbers,

Page 3




Class A MEC Tariff vs Class B ESA Large Loads

MEC must obtain resources to
provide service.

MEC retains the financial
responsibility for resources and
infrastructure if the business
folds or departs.

MEC must build infrastructure to
accommodate the load.

MEC is responsible for System
Impact Mitigation.

Post Commercial Operations —
issues while in service are MEC’s
responsibility to resolve.

Requires customer self generation or AEPCO
facilitates market purchases.

Business bears all upfront costs, making those
expenses subject to potential loss if plans change or
the project is abandoned.

MEC requires the business to fund any necessary
infrastructure improvements upfront prior to
receiving service.

Large Loads are responsible for System Impacts and
any new transmission and infrastructure increases
redundancy for all members.

Post Commercial Operations — issues while in service
are Class B Member’s responsibility to resolve.
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Regulatory Agencies Require
Transmission Entities
to Conduct an Impact Study
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ystem Impact and Facilities Studies

1. Preliminary Load and Resource Analysis
Requirements to determine if requested load is practical & potential market access.

2. Feasibility Interconnection Study
Determining the amount of load that can be transferred on existing grid infrastructure
without upgrades and impacts to existing customers.

3. System Impacts Study
To all neighboring utility systems and determine the components requiring upgrades
to accommodate the load.

4. Facility Study

Evaluates new or modified interconnecting facilities including voltage,
telecommunications, grounding, protection, metering and other technical
requirements, in coordination with distribution providers, neighboring transmission

owners and planning entities.




Large Loads Must Secure Additional Capacity Beyond Their Own Needs

Mw Excess Capacity or Resources

Large Loads secure self-generation and do not
rely solely on the volatility in the Power Market

Require more resources than forecasted use
May sell or trade excess capacity

Requires AEPCO’s prior written consent

Capacity Obligation Procedure (COP) requires

Forecasted Capacity
Demand Secured yearly forecasts and monthly verifications
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Class B Member

Large Industrial Load

MEC Class A Members?
Rate Stabilization

Positive

% Margins

High energy usage

Pays for power and
transmission service

Generates positive margins
(revenue above cost)

J

MOHAVE

electric cooperative
A Touchstone Energy” Cooperative K’;f\

Covers fixed costs
(transmission, infrastructure, operations)

Strengthens financial stability

Helps lower overall costs
for all members

=
LS

-

What benefit does a large load bring to

Class A Members
Residential and Small Business

Benefit from lower
costs of service

Q Helps keep rates

affordable
Q Continues reliable service

o

Positive margins from Class B members can be used to offset the fixed costs for Class A members.
Lowering MEC’s costs saves Class A members money, which helps keep rates affordable and stable.




MEC’s Website

* Today’s Presentation
e ACC Approvals on ESA

* Pending Project Burro Docket

recently presented these materials and wanted to ensure all MEC members

On 8/13/26, the ACC published a news release
announcing their approval of Decision #82128.

ACC Approves Measure to Ensure Electric Cooperative
Customers Don’t Pay for Large-Load Growth

https://azcc.gov/news/home/2026/08/13/acc-
approves-measure-to-ensure-electric-cooperative-
customers-don-t-pay-for-large-load-growth



Bullhead City

Data Center Ordinance

— | Bullhead City Council ordinance
=° should require an MEC Class B

Membership and ESA Agreement.

%, 1946 -2026
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THANK YOU
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