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MEC’S POSITION ON LARGE LOADS & DATA CENTERS

• MEC has an obligation to serve.

• Obligated to offer services, but 
not at rates that negatively affect 
existing members.

• All large electric loads are 
treated equally.

Valle Vista

Hualapai Mtn.

Peach Springs

Wikieup

Topock

MEC’s 
Certificated 
Service Area 
Designated 
by the ACC



PPA
$.0168 
/ kWh

$16.36

$130



Large Loads are Attracted to Mohave County

Mohave Electric has the lowest overall 
tariff rates for large load businesses. 
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• Project Burro 300 MW (proposed)

• Steel Products Producer 50 -100 MW

• Mining Operations 2-10 MW

• Limestone Quarry 2-7 MW

• Food Distributor 2-5 MW

MEC Has Been Serving Large Loads Since 1959
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LARGE LOADS & DATA CENTERS

• Large electric loads require careful evaluation

• Determine infrastructure requirement

• Establish upfront customer costs

• Negotiate an Energy Service Agreement (ESA) 
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LARGE LOADS & DATA CENTERS

Protects existing members from any 

negative financial or reliability impacts.

Co-ops applied for streamlined process.

April 16, 2026

Arizona Corporation Commission approved.

August 12, 2026



ACC Approves ESA – National Coverage August 2026





Mohave Electric’s Class B 
Membership Agreement
Approved September 2024

•At Develpers Own Risk

•Long Term Rate Stability

•Protects Patron’s Capital 
in Clause 10 



MEC’s Patronage Capital 
Credits are only for Class A 
Members and are protected by 
MEC Bylaws and the Class B 
Membership Application

Approved September 19, 2024



Class A MEC Tariff   vs   Class B ESA Large Loads
• MEC must obtain resources to 

provide service.

• MEC retains the financial 
responsibility for resources and 
infrastructure if the business 
folds or departs.

• MEC must build infrastructure to 
accommodate the load.

• MEC is responsible for System 
Impact Mitigation.

•  Post Commercial Operations – 
issues while in service are MEC’s 
responsibility to resolve.

• Requires customer self generation or AEPCO 
facilitates market purchases.

• Business bears all upfront costs, making those 
expenses subject to potential loss if plans change or 
the project is abandoned.

• MEC requires the business to fund any necessary 
infrastructure improvements upfront prior to 
receiving service.

• Large Loads are responsible for System Impacts and 
any new transmission and infrastructure increases 
redundancy for all members.                       

• Post Commercial Operations – issues while in service 
are Class B Member’s responsibility to resolve.



Regulatory Agencies Require 
Transmission Entities 

to Conduct an Impact Study 



System Impact and Facilities Studies
1. Preliminary Load and Resource Analysis 

Requirements to determine if requested load is practical & potential market access.

2. Feasibility Interconnection Study 
Determining the amount of load that can be transferred on existing grid infrastructure 
without upgrades and impacts to existing customers.

3. System Impacts Study
To all neighboring utility systems and determine the components requiring upgrades 
to accommodate the load.

4. Facility Study
Evaluates new or modified interconnecting facilities including voltage, 
telecommunications, grounding, protection, metering and other technical 
requirements, in coordination with distribution providers, neighboring transmission 
owners and planning entities.



Large Loads Must Secure Additional Capacity Beyond Their Own Needs

 

   

   

   

   

  

            

   

      

          
      

        
       

Excess Capacity or Resources

Large Loads secure self-generation and do not 
rely solely on the volatility in the Power Market 

Require more resources than forecasted use

May sell or trade excess capacity

Requires AEPCO’s prior written consent 

Capacity Obligation Procedure (COP) requires 
yearly forecasts and monthly verifications
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MEC’s Website
• Today’s Presentation

• ACC Approvals on ESA

• Pending Project Burro Docket

On 8/13/26, the ACC published a news release 
announcing their approval of Decision #82128. 

ACC Approves Measure to Ensure Electric Cooperative 
Customers Don’t Pay for Large-Load Growth 

https://azcc.gov/news/home/2026/08/13/acc-
approves-measure-to-ensure-electric-cooperative-
customers-don-t-pay-for-large-load-growth 





THANK YOU

Questions?
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